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While the best things in life might be free, money plays an important role in achieving many 
of the objectives in your life.

These are some of the questions that high-quality Financial Planning can help you answer.

Financial Planning is a Process

This report provides a snapshot of your current financial position.  It can help you focus on 
your financial resources and goals, and create a plan of action for attaining your objectives.  
However, your situation will change constantly over time, due to changes in your personal 
circumstances, in the economy and in tax laws.  You should review and update your Plan 
periodically, to be sure it still meets your needs.  This presentation is not intended to 
provide legal, tax, or accounting advice.  You should consult a qualified advisor for advice 
specific to your own circumstances.

Financial Planning is Not Precise

The Results in the Plan cannot be precise.  When you are planning over many years, small 
changes in the early years create large differences in future Results.  You should use this 
Plan to help you focus on the factors that are most important to your financial success and 
to see how decisions you make now might impact your future. Planning will provide a 
course of action to maximize the likelihood of achieving your Goals.

Financial Planning Provides No Guarantees

The Results presented in this Plan are based in large part on the information you provided 
plus many assumptions.  While these assumptions are reasonable based upon current and 
historical information, no plan has the ability to accurately predict the future.  As 
investment returns, inflation and taxes differ from the projected assumptions, your actual 
Results will vary (perhaps significantly) from those presented in this Plan.  Prudent financial 
planning may increase your chances for success, but cannot guarantee your goals will be 
achieved.

Financial Plan Disclosures

What are your Financial Goals?

How much money will it take to attain them?  

How much do you need to save? 

How should you invest?  

Projected returns are calculated by using your advisor's expected returns (or your advisor's 
firm's expected returns) for each asset class and for inflation.   These projected returns do 
not represent a guarantee of future results, and should not be relied upon as such.
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Financial Goals

Jane Sample

Retirement - Beginning of 20181

$75,000 per year Jane retires in 2018 at age 60
   Life expectancy is age 95 in 2053
Retirement period is 35 years
Base Inflation Rate (3.00%)

New Car2

$26,000 in 2019 Recurring every 7 years until end of Jane's plan
Base Inflation Rate (3.00%)

College - Johhny Sample, Jr.3

$20,374 in 2024 Penn State University Park for 4 years
Base Inflation Rate plus 2.00% (5.00%)

Trip around the World4

$6,000 in 2019 One time only
Base Inflation Rate (3.00%)

Leave Bequest5

$100,000 at end of Jane's plan One time only
Base Inflation Rate (3.00%)
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Personal Information

Jane

Female - born 09/12/1958, age 49

 

 

Single, US Citizen living in PA

This section lists the Personal and Financial Goal information you provided, which will be 
used to create your Report.  It is important that it is accurate and complete.

Employed - $450,000

 

Participant Name Date of Birth Age Relationship

Johnny Sample 01/25/1979 29 Child

Johhny Sample, Jr. 09/25/2006 1 Grandchild

A Charity  0 Charity
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This graph shows the annual costs for your Financial Goals, as you have specified.  Because these costs will be used to create your Plan, it is 
important that they are accurate and complete. All amounts are in after-tax, future dollars.
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Your Net Worth is the difference between what you own (your assets) and what you owe (your liabilities).  This statement includes only 
those Investment Assets that you have assigned to Goals in this Plan and all Other Assets and all Liabilities indicated by you.  To ensure an 
accurate Net Worth statement, make certain all of your Assets and Liabilities have been entered and the values are current.

Total Assets $670,000

Total Liabilities $179,000

Net Worth $491,000
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Net Worth Statement

Description Jane Joint Total

Investment Assets

Retirement Plans :

  401(k) $350,000 $350,000

  IRA Rollover from Thrift Savings Plan

Taxable :

  Money Market $30,000 $30,000

  Taxable Investment Account $290,000 $290,000

Total Investment Assets : $670,000 $670,000

$670,000Total Assets : $670,000

Description Jane Joint Total

Liabilities

Home and Land Loans :

$179,000 $179,000  Primary Residence

Total Liabilities : $179,000 $179,000

$179,000Total Liabilities : $179,000
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Your Risk Tolerance Score enables you to compare yourself to a representative sample of 
the adult population.

Your Risk Tolerance Score

Jane, your score is 51.

This is one more than the average score.

You estimated your score would be 50.  Congratulations!  You were very close.  Most 
people under-estimate their score by a few points.

When scores are graphed they form a bell curve as shown to the right. To make the scores 
more meaningful, the 0 to 100 scale has been divided into seven Risk Groups.

Your Risk Group

Jane, your score places you in Risk Group 4 as shown to the right.

Your Risk Profile has been prepared from information provided by you and is, of course, 
only relevant to you.

If you are one of a couple who make joint investment decisions your partner should also do 
a risk tolerance assessment.  Both Risk Profiles then need to be considered when joint 
decisions are being made.

While the information provided by your Risk Tolerance Score is essential to making 
appropriate investment decisions, it is not sufficient by itself.  You should also consider the 
cost, time horizon and relative priorities of the Financial Goals you need your investments to 
help you fund.  This can only be accomplished when your Risk Tolerance Score is considered 
within the context of an overall Financial Goal Plan.

Your Risk Profile

Jane (Risk Group 4)

Questionnaire completed by Jane on 01/30/2008

Personal Risk Profile

© FinaMetrica Pty Limited All Rights Reserved.
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Your Risk Group

The description of Risk Group 4 which follows provides a summary of the typical attitudes, 
values, preferences and experiences of those in your group. Four of your answers differed 
from this description. They are shown in italics below the relevant section. These differences 
fine-tune the description to you personally.

Making Financial Decisions

They usually think of "risk" as "uncertainty". They have a reasonable amount of confidence 
in their ability to make good financial decisions and usually feel at least somewhat optimistic 
about their major financial decisions after they make them.

They are prepared to take a medium degree of risk with their financial decisions and are 
usually, if not always, more concerned about the possible gains than the possible losses.

You have only a little confidence in your ability to make good financial decisions.

Financial Disappointments

Typically, when things go wrong financially they adapt at least somewhat easily.

Financial Past

They have taken a small to medium degree of risk with their past financial decisions. Most 
have never borrowed money to make an investment. The great majority have never invested 
a large sum in a risky investment mainly for the "thrill" of seeing whether it went up or 
down in value.

Investment

Most commonly they feel it is somewhat more important that the value of their investments 
retains its purchasing power than that it does not fall. Over ten years, most expect an 
investment portfolio to earn, on average, from one and a half  to twice the rate from CDs 
(certificates of deposit). Typically, they would begin to feel uncomfortable if the total value of 
their investments went down by 20%.

Given these portfolio choices, 

                                    Expected Return and Risk

                                     High       Medium        Low

          Portfolio 1            0 %           0 %          100 %

          Portfolio 2            0 %         30 %            70 %

          Portfolio 3          10 %         40 %            50 %

          Portfolio 4          30 %         40 %            30 %

          Portfolio 5          50 %         40 %            10 %

          Portfolio 6          70 %         30 %              0 %

          Portfolio 7        100 %           0 %              0 %

where stocks and real estate are high return/high risk and cash and CDs are low return/low 
risk, their most common choice is Portfolio 4.

Over ten years you would expect average earnings of about two and a half times the rate 
from certificates of deposit.

With these portfolio choices, you would choose Portfolio 5.

Borrowing

If they were borrowing a large sum of money at a time when it was not clear which way 
interest rates were going to move and when the fixed interest rate was 1% more than the 
then variable rate, they would choose to have 50% to 75% of the loan at variable interest.

You would choose to have all the loan at fixed interest.

Government Benefits and Tax Advantages

So long as there was only a small chance they could finish up worse off than if they'd done 
nothing, they would take a risk in arranging their affairs to qualify for a government benefit 
or obtain a tax advantage.

Jane's Risk Profile Group Comparison

© FinaMetrica Pty Limited All Rights Reserved.
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1. Compared to others, how do you rate your willingness to take financial risks?

Extremely low risk taker.

Very low risk taker.

Low risk taker.

Average risk taker.

High risk taker.

Very high risk taker.

Extremely high risk taker.

2. How easily do you adapt when things go wrong financially?

Very uneasily.

Somewhat uneasily.

Somewhat easily.

Very easily.

3. When you think of the word  "risk" in a financial context, which of the following 
words comes to mind first?

Danger.

Uncertainty.

Opportunity.

Thrill.

4. Have you ever invested a large sum in a risky investment mainly for the "thrill" of 
seeing whether it went up or down in value?

No.

Yes, very rarely.

Yes, somewhat rarely.

Yes, somewhat frequently.

Yes, very frequently.

5. If you had to choose between more job security with a small pay increase and less job 
security with a big pay increase, which would you pick?

Definitely more job security with a small pay increase.

Probably more job security with a small pay increase.

Not sure.

Probably less job security with a big pay increase.

Definitely less job security with a big pay increase.

6. When faced with a major financial decision, are you more concerned about the 
possible losses or the possible gains?

Always the possible losses.

Usually the possible losses.

Usually the possible gains.

Always the possible gains.

7. How do you usually feel about your major financial decisions after you make them?

Very pessimistic.

Somewhat pessimistic.

Somewhat optimistic.

Very optimistic.

8. Imagine you were in a job where you could choose whether to be paid salary, 
commission or a mix of both. Which would you pick?

All salary.

Mainly salary.

Equal mix of salary and commission.

Mainly commission.

All commission.

9. What degree of risk have you taken with your financial decisions in the past?

Very small.

Small.

Medium.

Large.

Very Large.

10. What degree of risk are you currently prepared to take with your financial decisions?

Very small.

Small.

Medium.

Large.

Very large.

Questionnaire completed by Jane on 01/30/2008.
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11. Have you ever borrowed money to make an investment (other than for your home)?

No.

Yes.

12. How much confidence do you have in your ability to make good financial decisions?

None.

A little.

A reasonable amount.

A great deal.

Complete.

13. Suppose that 5 years ago you bought stock in a highly regarded company. That same 
year the company experienced a severe decline in sales due to poor management. The 
price of the stock dropped drastically and you sold at a substantial loss.

The company has been restructured under new management, and most experts now 
expect it to produce better than average returns. Given your bad past experience with 
this company, would you buy stock now?

Definitely not.

Probably not.

Not sure.

Probably.

Definitely.

14. Investments can go up or down in value, and experts often say you should be prepared 
to weather a downturn. By how much could the total value of all your investments go 
down before you would begin to feel uncomfortable?

Any fall would make me feel uncomfortable.

10%.

20%.

33%.

50%.

More than 50%.

15. Assume that a long-lost relative dies and leaves you a house which is in poor condition 
but is located in a suburb that's becoming popular.

As is, the house would probably sell for $300,000, but if you were to spend about 
$100,000 on renovations, the selling price would be around $600,000. However, there 
is some talk of constructing a major highway next to the house, and this would lower 
its value considerably.

Which of the following options would you take?

its value considerably.

Which of the following options would you take?

Sell it as is.

Keep it as is, but rent it out.

Take out a $100,000 mortgage and do the renovations.

16. Most investment portfolios have a mix of investments - some of the investments may 
have high expected returns but with high risk, some may have medium expected 
returns and medium risk, and some may be low-risk/low-return. (For example, stocks 
and real estate would be high-risk/high-return whereas cash and CDs (certificates of 
deposit) would be low-risk/low-return.)

Which mix of investments do you find most appealing? Would you prefer all 
low-risk/low-return, all high-risk/high-return, or somewhere in between?

                                    Mix of Investments in Portfolio

                                  High              Medium                Low

                           Risk/Return     Risk/Return     Risk/Return

Portfolio 1            0 %                    0 %                  100 %

Portfolio 2            0 %                  30 %                    70 %

Portfolio 3          10 %                  40 %                    50 %

Portfolio 4          30 %                  40 %                    30 %

Portfolio 5          50 %                  40 %                    10 %

Portfolio 6          70 %                  30 %                      0 %

Portfolio 7        100 %                    0 %                      0 %

Questionnaire completed by Jane on 01/30/2008.
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17. You are considering placing one-quarter of your investment funds into a single 
investment. This investment is expected to earn about twice the CD (certificate of 
deposit) rate. However, unlike a CD, this investment is not protected against loss of the 
money invested.

How low would the chance of a loss have to be for you to make the investment?

Zero, i.e. no chance of any loss.

Very low chance of loss.

Moderately low chance of loss.

50% chance of loss.

18. With some types of investment, such as cash and CDs (certificates of deposit), the 
value of the investment is fixed. However inflation will cause the purchasing power of 
this value to decrease.

With other types of investment, such as stocks and real estate, the value is not fixed. It 
will vary. In the short term it may even fall below the purchase price. However over the 
long term, the value of the stocks and real estate should certainly increase by more 
than the rate of inflation.

With this in mind, which is more important to you - that the value of your investments 
does not fall or that it retains its purchasing power?

Much more important that the value does not fall.

Somewhat more important that the value does not fall.

Somewhat more important that the value retains its purchasing power.

Much more important that the value retains its purchasing power.

19. In recent years, how have your personal investments changed?

Always toward lower risk.

Mostly toward lower risk.

No changes or changes with no clear direction.

Mostly toward higher risk.

Always toward higher risk.

20. When making an investment, return and risk usually go hand-in-hand. Investments 
which produce above-average returns are usually of above-average risk. With this in 
mind, how much of the funds you have available to invest would you be willing to 
place in investments where both returns and risks are expected to be above average?

None.

10%.

20%.

30%.

40%.

50%.

60%.

70%.

80%.

90%.

100%.

21. Think of the average rate of return you would expect to earn on an investment 
portfolio over the next ten years. How does this compare with what you think you 
would earn if you invested the money in one-year CDs (certificates of deposit)?

About the same rate as from CDs.

About one and a half times the rate from CDs.

About twice the rate from CDs.

About two and a half times the rate from CDs.

About three times the rate from CDs.

More than three times the rate from CDs.

22. People often arrange their financial affairs to qualify for a government benefit or 
obtain a tax advantage. However a change in legislation can leave them worse off than 
if they'd done nothing.

With this in mind, would you take a risk in arranging your affairs to qualify for a 
government benefit or obtain a tax advantage?

I would not take a risk if there was any chance I could finish up worse off.

I would take a risk if there was only a small chance I could finish up worse off.

I would take a risk as long as there was more than a 50% chance that I would finish 
up better off.

Questionnaire completed by Jane on 01/30/2008.
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23. Imagine that you are borrowing a large sum of money at some time in the future. It's 
not clear which way interest rates are going to move - they might go up, they might 
go down, no one seems to know.

You could take a variable interest rate that will rise and fall as the market rate changes. 
Or you could take a fixed interest rate which is 1% more than the current variable rate 
but which won't change as the market rate changes. Or you could take a mix of both.

How would you prefer your loan to be made up?

100% variable.

75% variable, 25% fixed.

50% variable, 50% fixed.

25% variable, 75% fixed.

100% fixed.

24. Insurance can cover a wide variety of life's major risks - theft, fire, accident, illness, 
death etc. How much coverage do you have?

Very little.

Some.

Considerable.

Complete.

25. This questionnaire is scored on a scale of 0 to 100. When the scores are graphed they 
follow the familiar bell-curve of the Normal distribution shown below. The average 
score is 50. Two-thirds of all scores are within 10 points of the average. Only 1 in 1000 
is less than 20 or more than 80.

What do you think your score will be?

Jane's estimated score : 50

Questionnaire completed by Jane on 01/30/2008.
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Cash and Cash Equivalents are investments of high liquidity and safety with a known 
market value and a very short-term maturity.  Examples are treasury bills and money 
market funds. (An investment in a money market fund is not insured nor guaranteed by 
the Federal Deposit Insurance Corporation or any other government agency.  Although 
the Fund seeks to preserve the value of your investment at $1.00 per share, it is possible 
to lose money by investing in the Fund.)

CASH

High-yield bonds are domestic corporate bonds that have a lower credit rating (typically 
BB or lower) and pay a higher yield to compensate for the greater credit risk.

STOCKS

Global bonds are government and corporate bonds from countries around the world. 
Investing in global bonds involves special risks; among which include foreign exchange 
volatility and risks of investing under different tax, regulatory and accounting standards.

Stocks are equity securities of domestic and foreign corporations.  Stocks are subject to 
investment risk, including the loss of invested principal.

Domestic stocks are equity securities of U.S. corporations.  Domestic stocks are often 
sub-divided based upon the market capitalization of the company (the market value of 
the company's stock).  "Large cap" stocks are from larger, more established companies, 
"mid cap" from the middle range of companies, and "small cap" from smaller, perhaps 
newer, companies.  Historically, small cap stocks have experienced greater market 
volatility than more established "blue chip" stocks.  Small cap stocks are generally those 
from companies whose capitalization is less than $500 million, mid cap stocks those 
between $500 million and $3 billion, and large cap over $3 billion.

Bonds are either domestic (U.S.) or global debt securities issued by either private 
corporations or governments.  Bonds are subject to interest rate risk.  Corporate bonds 
carry the credit risk of their issuers, so bonds issued by lower rated companies or 
government entities are subject to the risk of default.

BONDS

Domestic government bonds are backed by the full faith and credit of the U.S. 
Government and have superior liquidity and safety of principal.  Domestic corporate 
bonds carry the credit risk of their issuers and thus usually offer additional yield.  
Domestic government and corporate bonds can be sub-divided based upon their term to 
maturity.  Short-term bonds have an approximate term to maturity of 1 to 6 years; 
intermediate-term bonds have an approximate term to maturity of 6 to 12 years; and, 
long-term bonds have an approximate term to maturity greater than 12 years.

Municipal bonds are domestic debt securities issued by a U.S. state or local government 
entity to support special projects or other government financing needs.  Municipal bonds 
are exempt from U.S. federal income taxes and, usually, state and local taxes as well.  
They may have short, intermediate or a long term to maturity.

Large cap, mid cap and small cap may be further sub-divided into "growth" and "value" 
categories.  Growth companies are those with an orientation towards growth, often 
characterized by commonly used metrics such as higher price-to-book and 
price-to-earnings ratios.  Analogously, value companies are those with an orientation 
towards value, often characterized by commonly used metrics such as lower 
price-to-book and price-to-earnings ratios.

The process of determining what portions of your portfolio holdings are to be invested in 
the various asset classes.  Asset Allocation is driven by complex mathematical models and 
should not be confused with the much simpler concept of diversification.

Asset Allocation

A standard term that broadly defines a category of investments.  The three basic asset 
classes are Cash, Bonds, and Stocks.  Bonds and Stocks are often further subdivided into 
more narrowly defined classes,as described below.

Asset Class

International stocks are equity securities from foreign corporations.  International stocks 
are often sub-divided into those from "developed" countries and those from "emerging 
markets."  The emerging markets are in less developed countries with emerging 
economies that may be characterized by lower income per capita, less developed 
infrastructure and nascent capital markets.  These "emerging markets" usually are less 
economically and politically stable than the "developed markets." Investing in 
international stocks involves special risks, among which include foreign exchange 
volatility and risks of investing under different tax, regulatory and accounting standards.

The percentage weightings (or mix) of different asset classes held in a portfolio.  There 
may be separate asset mixes for the taxable and tax-deferred holdings in a portfolio.

Asset Mix

The asset classes and percentages of the investment assets you currently own. 

Current Portfolio
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The ease with which an investment can be converted into cash, without risk of principal 
loss. 

Liquidity

The set of asset allocation portfolios that provide a range of risk and return strategies for 
different investors.

Portfolios

The unpredictability of investment returns.  The chance that the actual return from the 
investment in an asset class will be different from its assumed return.  Risk is measured 
statistically using standard deviation.

Risk

The portfolio you have selected based upon your financial goals and your risk tolerance.

Target Portfolio

The period from now until the time the assets in this portfolio will be used.

Time Horizon

The combined return in current income and capital appreciation from investment in an 
asset class.

Total Return

The degree by which the Total Return will vary from its expected return, or 
mean.  Typically, the higher the standard deviation, the higher the risk of the portfolio.

Standard Deviation

Periodic payments to the investor, usually calculated as a percentage of the principal 
amount of the investment.  Interest and dividends are two examples of investment 
income.   

Investment Income
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This page shows the overall results for your Current Plan.  It assumes that you maintain your Current Portfolio Allocation and continue to 
make additions as you have indicated.  A result of 100% or more does not guarantee that you will reach a Goal, nor does a result under 
100% guarantee that you will not.  Rather, this information is meant to identify possible shortfalls in this plan, and is not a guarantee that a 
certain percentage of your goals will be funded.  The percentage(s) reflect a projection of the total cost of the Goal that was actually 
funded based upon the return assumptions shown below and assume that you execute all aspects of the Plan as you have indicated.

Goal Estimated % of Goal Funded

1 Retirement - Beginning of 2018

$75,000 from 2018 thru 2053 (Jane retired)

100%

2 New Car

$26,000 in 2019
Recurring every 7 years until end of Jane's plan

100%

3 College - Johhny Sample, Jr.

$20,374 per year for 4 year(s) starting in 2024
Attending Penn State University Park

81%

4 Trip around the World

$6,000 in 2019

0%

5 Leave Bequest

$100,000 at end of Jane's plan

0%

Value at End of Plan $0 $0

Current Dollars Future DollarsBefore Retirement After Retirement

Total Return 7.53% 7.53%

Base Inflation Rate 3.00% 3.00%

Real Return 4.53% 4.53%

Safety MarginAssumptions
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Past performance is no guarantee of future results.

IMPORTANT: The projections or other information generated by MoneyGuidePro 
regarding the likelihood of various investment outcomes are hypothetical in nature, do 
not reflect actual investment results, and are not guarantees of future results.

These Results are calculated using an average return for your pre-retirement and 
post-retirement periods.  In the real world, returns are generally not received smoothly 
and, in fact, can vary greatly from the average return from year to year.

MoneyGuidePro results may vary with each use and over time.

The return assumptions in MoneyGuidePro are not reflective of any specific product, and 
do not include any fees or expenses that may be incurred by investing in specific 
products.  The actual returns of a specific product may be more or less than the returns 
used in MoneyGuidePro.

The Total Return assumptions were determined by weighting individual return 
assumptions for each asset class according to your portfolio allocation.

Notes

All funds needed for a Goal must be available in the year the Goal occurs.  Funds that 
become available after the goal year(s) have passed are not included in the funding of 
that Goal, and accumulate until the end of the Plan.

The Current Plan does not reflect any changes you may have made in a What-If Plan.  If 
you adopt recommendations made in a What-If Plan, you should have your Current Plan 
updated to reflect those changes.

The Safety Margin is the estimated value of your assets at the end of this plan.  Only you 
can determine if that Safety Margin is sufficient for your needs.

For each Goal, the Estimated % of Goal Funded is the sum of the assets used to fund the 
Goal, divided by the sum of the Goal’s expenses.  All values are inflated dollars.
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Total Portfolio Value Graph

These pages provide a picture of how your Investment Portfolio may hypothetically perform over the life of this Plan.  The graph shows the 
effect on the value of your Investment Portfolio for each year.  The chart shows the detailed activities that increase and decrease your 
Investment Portfolio value each year including the funds needed to pay for each of your Goals.  Shortfalls that occur in a particular year are 
denoted with a 'X' under the Goal column.

Plan Name : Current Plan
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